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The other categories measured in the survey are power utilities, land, construction, tax 
and shipping costs. 

Diesel fuel costs also are pushing up total costs by increasing truck shipping expense, 
John Boyd noted. 

Facility power and utility costs rose between 5% and 10% last year as warehouses 
added more sophisticated functions such as light assembly that require more 
technology and machinery, the survey said. 

Land costs to locate warehouses also are dropping in Florida, Nevada and Arizona 
because real estate values have plummeted there. 

Boyd also highlighted changes in the way warehouses are being viewed by 
communities as the number of manufacturing and production jobs drop in the United 
States. 

“The modern warehouse is very lucrative for a cash-strapped municipality; it can bring in 
enormous tax revenue,” he said. “These are very attractive projects.” 

Initially attracting lower-paid workers, communities where warehouses are located tend 
to add higher-skilled workers along with other operations such as customer-service 
departments, Boyd said. 

Communities also are dropping the “not in my backyard” opposition to new warehouses 
as the economic incentives become clear, Boyd said. 

 


